HARBOUR – LINK GROUP BERHAD (Company No. 592902-D)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE

FINANCIAL PERIOD ENDED 31 DECEMBER 2003

NOTES TO THE INTERIM FINANCIAL REPORT

A. MASB 26 – Paragraph 16

A1.
Basis of Preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial statement should be read in conjunction with the audited financial statements for the year ended 30 June 2003.  These explanatory notes attached to the interim financial statements provide and explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 June 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in financial statement for the year ended 30 June 2003.

As this is the first set of interim reporting for the Group, no preceding quarter corresponding results available for comparison.     

A2
Disclosure of  Audit Report Qualification
The preceding financial statements for the year ended 30 June 2003 for the Company and the Group were reported without any qualification.
A3.
Seasonal or Cyclical Factors
There were no significant factors of seasonal or cyclical nature affecting the Group’s operation during the period under review.

A4.
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting the Group for the interim financial period ended 31 December 2003. 


A5.
Changes in Estimates

There were no material changes in estimates used for the preparation of the interim financial period ended 31 December  2003.  

A6.
Issuance or Repayment of Debt and Equity Securities
There were no issuance and repayment of debt and equity securities, share buy backs, share cancellations, share held as treasury shares and resale of treasury shares for the  period under review except for the following:-

NOTES TO THE INTERIM FINANCIAL REPORT (CONTD.)

(i) On 26 December 2003, a total of 27,000,000 new ordinary shares of RM 1.00 each in Harbour-Link Group Berhad (“HLGB”) were issued to existing shareholders and creditors of Tongkah Holdings Berhad (“THB”) as the consideration for transfer of listing status of  THB on the Main Board of KLSE to HLGB.

(ii) On 27 December 2003, a total of 155,000,000 new ordinary shares of RM1.00 each in Harbour-Link Group Berhad (“HLGB”) were issued to vendors of Harbour-Link (M) Sdn Bhd (“HLM”), vendors of Harbour Agencies (Sarawak) Sdn Bhd (“HAS”) and Eastern Soldar Engineering & Construction Sdn Bhd (“ESEC”) as the purchase consideration for the acquisition of the entire issued and paid-up share capital of HLM comprising 10,055,120 ordinary shares of RM1.00 each, HAS comprising 750,000 ordinary shares of RM1.00 each and 4,000,000 ordinary shares of RM1.00 each.

A7.
Dividend Paid

No dividend was paid in the interim financial period ended  31 December 2003. 

A8.
Segmental Reporting


a)
Analysis by industry segments :







       

        For The Period 

	
	Ended 31 December 2003

	
	Revenue
	PAT

	
	
	

	
	RM'000
	RM'000

	
	
	

	Hiring of plant and machinery
	296
	15

	Engineering
	183
	22

	Forwarding, shipping & transportation
	1,972
	95

	
	
	

	
	2,451
	132


b)
Analysis by geographical locations:








          For The Period

	
	Ended 31 December 2003

	
	Revenue
	PAT

	
	
	

	
	RM'000
	RM'000

	
	
	

	Malaysia
	2,451
	132

	
	 
	 

	Outside Malaysia
	-
	-

	
	 
	 

	
	2,451
	132


NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

A9.
Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 30 June 2003.

A10.
Subsequent Material Events

There were no material events subsequent to interim financial period ended  31 December 2003.

(a) On 6th January 2004, the Company was listed on the KLSE Main Board with the stock name of HARBOUR taking over the listing status of TONGKAH.

A11.
Changes in the Composition of the Group

There were no material changes in the composition of the Group for the interim financial period ended 31 December 2003 with the exception of the acquisition of the following subsidiaries:

	Name
	
	Principal Activities
	
	Effective Interest

	TONGKAH HOLDINGS BERHAD GROUP (“THB”)

Harbour-Link (M) Sdn Bhd & its groups of subsidiaries
	
	THB is a affected listed issuer pursuant to PN4 of KLSE’s Listing Requirements.

HLM is an investment holding company whilst its subsidiaries are principally involved in the freight forwarding business, in particular, air freight activities, transportation, project cargoes freight management and logistics studies, container haulage and supply and rental of materials handling equipment
	
	100%

	
	
	

	Harbour Agencies (Sarawak) Sdn Bhd
	
	HAS is principally involved in the provision of shipping agency services, freight management, shipping brokerate and chartering, port stevedorage and transportation activities.
	
	100%

	
	
	

	Eastern Soldar Engineering & Construction Sdn Bhd & its group of subsidiaries
	
	ESEC is principally involved in the provision of multi-discipline engineering, construction and procurement services to the oil and gas, chemical, environment, general plant and power plant industries and investment holding.
	
	100%


On 26 December 2003, a total of 27,000,000 new ordinary shares of RM 1.00 each in Harbour-Link Group Berhad (“HLGB”) were issued to existing shareholders and creditors of Tongkah Holdings Berhad (“THB”) as the consideration for transfer of listing status of  THB on the Main Board of KLSE to HLGB.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

On 27 December 2003, a total of 155,000,000 new ordinary shares of RM1.00 each in Harbour-Link Group Berhad (“HLGB”) were issued to vendors of Harbour-Link (M) Sdn Bhd (“HLM”), vendors of Harbour Agencies (Sarawak) Sdn Bhd (“HAS”) and Eastern Soldar Engineering & Construction Sdn Bhd (“ESEC”) as the purchase consideration for the acquisition of the entire issued and paid-up share capital of HLM comprising 10,055,120 ordinary shares of RM1.00 each, HAS comprising 750,000 ordinary shares of RM1.00 each and 4,000,000 ordinary shares of RM1.00 each.

NOTES TO THE INTERIM FINANCIAL REPORT (CONTD.)

A12.
Contingent Liabilities

As at “ date of the announcement”, the Group is contingently liable for the followings :

Secured

Corporate guarantee to bank for credit

Facilities granted to a subsidiary company


RM20,040,000

Corporate guarantee to banks for credit

Facilities granted to a jointly controlled entity

RM  2,000,000

Bank Guarantee issued in favour of various parties

RM        7,500

Unsecured





              -

Total






RM22,047,500

A13.
Capital Commitment


There were no capital commitment as at 31 December 2003.

	
	
	

	
	
	

	
	
	

	
	
	


ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENT (CONTD.)

B. KLSE Listing Requirement ( Part A of Appendix 9B)

B1.
Review of Performance

For the interim financial period ended 31 December 2003, the Group achieved revenue of RM2.451million and profit before taxation of RM132,000.

B2.
Quarterly Analysis 

As this is the first set of interim reporting for the Group, no preceding quarter corresponding results is available for comparison.     

B3.
Prospects

Barring any unforeseen circumstances, the Group expects to achieve the forecasted results as indicated in the Circular to Shareholders of Tongkah Holdings Berhad. 

B4.
Profit Forecast and Profit Guarantee

Barring any unforeseen circumstances, the directors anticipate that the performance of the Group will be satisfactory in the remaining quarters of the year and is on track to meets its profit guarantee as set out in the Circular to shareholders of Tongkah Holdings Berhad.

B5.
Taxation

The tax figures comprised of :-



                         





         



	
	Period Ended
	Year to Date

	
	31.12.2003
	31.12.2003

	
	RM'000
	RM'000

	Income Tax
	
	

	· Current Quarter
	61
	61

	· Under/(Over) provision in prior years
	-
	-

	· Deferred tax
	-
	-

	
	61
	             61

	
	
	


B6.
Profit / (Loss) on Sale of Investments and/or  Properties
There were no disposal of unquoted investments and properties during the quarter under review.  

ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENT (CONTD.)

B7.
Purchase or Disposal of Quoted securities

There were no purchase or sales of quoted securities during the period under review.


.

B8.
Status of Corporate Proposals

Saved for listing exercise mentioned in Explanatory Note item No A11 and SC’s conditions stated below, there were no other corporate proposal.

B9.
Group Borrowings
The Group does not have or issue any debt securities during the quarter under review. The borrowings of the Group as at 31 December 2003 are classified as follows: -

	
	Secured

RM’000
	
	Unsecured

RM’000

	Short term borrowings
	  5,249
	
	     0

	Long term borrowings
	9,766
	
	6,995



	
	  15,015
	
	  6,995


B10.
Off Balance Sheet Financial Instruments
There were no financial instrument with off balance sheet risk issued during the period under review.

B11.
Material Litigation
A claim (Suit No. 22-35-2001) by Harbour Agencies (Sarawak) Sdn Bhd (“HAS”) against Win Miracle Timber Industries Sdn Bhd for failure to pay for transportation and unloading services rendered, for an amount of RM420,205.63 plus interest.  Judgement in Default was obtained on 17 June 2002.  Win Miracle Timber Industries Sdn Bhd is now under receivership.

B12.
Dividend
The Board of Directors did not recommend any interim dividend during the period under review.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENT (CONTD.)

B13.
Earnings Per Share 

Basic and diluted earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the year. 

	
	
	Current Period  
	Financial

	
	
	Ended
	Year to date

	
	
	31.12.2003
	31.12.2003

	
	
	
	

	Net Profit for the period (RM'000)
	
	132
	132

	Weighted average number of ordinary shares in issue ('000)
	
	     182,000  
	     182,000

	Basic earnings per share (sen)
	
	0.07
	0.07

	
	
	
	

	Diluted earnings per share (sen)
	
	     0.07 
	     0.07


DATE:  12-2-2004
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